Republic of the Philippines
DEPARTMENT OF TRANSPORTATION

26 January 2023
RAIL REGULATORY UNIT

NOTICE OF PUBLIC HEARING

On the Petition of Light Rail Transit Authority for Fare Adjustment before the Rail
Regulatory Unit (RRU), Notice is hereby given to all interested parties, who wish to
give and discuss their positions and comments on said Fare Adjustment, to attend the
FIRST PUBLIC HEARING on:

Date Time Venue
LRTA Administration Bldg., LRT
17 February 2023 9:00 AM Line 1 Pasay Depot, Gate 1, Aurora
Blvd., Pasay City

The Public Hearing shall be conducted with the authority of RRU to hold public
hearings and consultations relative to applications for Fare Adjustments.

Accordingly, all interested parties who wish to attend or participate in the Public
Hearing should preferably confirm their attendance/ participation and may give their
comments through a concise Position Paper submitted to the Office of the
Undersecretary for Railways of the Department of Transportation (DOTr) through
mail or through email at our@dotr.gov.ph, at least three (3) days before the Public
Hearing schedule. Priority will be given to those who will submit Position Paper,
however, those who will not be able to register or submit written positions may be
given the opportunity to raise their comments on the day of the hearing itself, subject
to time availability.

Copy of the subject Petition for Fare Adjustment may be downloaded from the DOTr
official website, www.dotr.gov.ph, or may be physically requested from the Office of
the Undersecretary for Railways.

For more details, please contact RRU through email address our@dotr.gov.ph or
contact number +632-8478-0420 ext. 089.

. . H‘%y
Assistant Secfetary Jorjette B. Aquino Assistant Secretary Leonel Cray P. Velez

Hearing Officer Hearing Officer

Undersecregary Cesar B. Chavez
Chairman, RRU
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” Case No.

PETITION FOR FARE INCREASE

 COMES NOW the Petitioner, LIGHT RAIL TRANSIT
AUTHORITY unto the Honor ab]e Railway Regulatory Unit (the

: ”Umt" or “RRU” for brevity), most 1espectf ully avers that:

NATURE OF PETITION

Tlus is a Petition for Approval of Ad]ubted Fare Rates under Rule 5 of
the Rulec; of Procedure for Fare Rate-Fixing under the Department of.
Tt ansportahon Railway chuiatcny Unit (the “Rules”).

i
;

1. nght

FACTS

Rail Tlanml Authouty (LRTA) is a government

\instrumentality exercising cor porate | powers duly organized and
ir,xls’cmg by virtue of Executive Order|No. 603 dated 12 July 1980,
vested with the 1esp0m>1b111ty pertammg to the construction,
;opelatzon maintenance, and/ 01 Ieaxe of the light rail transit
| bYS&(—Z‘I‘XlS in the Plnllppmes ;

. Scctlon 2, Article 4, Paiagraph 13 of Executive Order No. 603
grapts unto LRTA the authouty to increase and adjust fare rates,
to w1t

, “ART. IC LE?
CORPORA 1 'E POWERS

“Sec.'4 General Pouu rs. T Iw Authority, tHrough the Board of
Directors, may unde; take such actto)m as are expedienl for or
conducive to the attmmnmt of the purposes and objectives of the
Authority, or of any purpose reasonably incidental to or consequential
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4.

upon any of these purposes. As such the Authority slmll have the
following general powers: -
xxxx

(13)  To determine the fares payable by persons travelling on the
light rail system, in |consultation with the Board of
Transportation; xxx";

. In 2018, the LRTA Board of D11ect01s by virtue of Special Order
‘No. 152, approved the cmahon of the Committee on Fare

Adjustments (CFA) and granted the latter the authority to study,
evaluate, and make 1ecommendat10ns on the matter of fare
adjustment. ’

A copy of the Special Order No.; 152 dated 05 June 2018 is hereto

- attached as Annex “A”.

FARE ADJUSTMENT FOR LRT LINE 2

On 11 October 2022, LRTA senjt a letter to the Commission on

- Audit (COA) to inquile on and |determine the reasonableness of

fare adjustment in compliance w1th Section 2.2.2, Rule 4 of the

iPloposed Rules of Procedure f01 Fare Rate-Fixing under the

Department of Transportation 'Railway Regulatory Unit and
Section 22, Chapter 4, Subtltle B, Title 1, Book V of the
Administrative Code of 1987 Whlch vested unto COA the
authorlty to examine documents in connection with the fixing of
rates of every nature. |

| A copy of the LRTA letter dated 11 Octobe1 2022 is hereto attached

as Annex “B”.

. In reply thereto, COA sent a le{te1 addressed to LRTA stating that

COA audit is not a plocedmal requirement nor a conchhon
precedent to any ad]ustment and implementation of fare rates, and
further stated that it is the sole duty of the regulatory body
‘concerned who has the power to issue, modify and promulgate
the fare adjustment.

| A copy of the letter dated 25 Octobe1 2022 from the COA Special
Services Sector — Special Audit Offlce is hereto attached as Annex
1" C/I ,

On 25 October 2022, the Coimmittee on Fare Adjustments
recommended the implementation of fare adjustments to the
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- LRTA Board of Directors which is based on the fare structure of

' P13.29 Boarding Fee + P1.21 peri kilometer Distance Fee.

.1 Acting on the said 1ecommendat1on the LRTA Board of Directors,

by virtue of Board Resolution No. 055-2022, granted conditional

‘approval of the proposed Boarding Fare of P13.29 and Distance

Fare of P1.21 per kilometer pending the compliance with the legal
 requirements pertaining to consultation with Land Transportation
Franchising and Regulatmy Boa1d (LTFRB) and Comumission on
Audlt (COA) :

A copy of the LRTA Board Resolutlon No. 055-2022 dated 25

Octobe1 2022 is hereto attached as Annex “D”,

3.

10.

On 04 November 2022, in comphance with Section 2, Article 4,
Palacrlaph 13 of Executive Order No. 603, LRTA sent a letter to
'LTFRB togethe1 with all conespondmg documents necessary for
 their review and comments.

.| Subsequently, the LTFRB lssued a letter stating that it does not

object to the Light Rail Transit Lme 2 (LRT 2) Fare Adjustment.

'A copy of LRTA's letter to LTFRB dated 04 November 2022 and

copy of the Letter-reply of LTFRB dated 23 November 2022 are
hereto attached as Annexes “E” aénd ”F”.

On 19 December 2022, upon comphance with the process of
‘consultation with the LTFRB and COA, the LRTA Board of
Directors issued a Board Resolutlon approving the fare
-adjustments for LRT Line 2 System as contained in LRTA Board
'Resolution No. 055-2022. '

‘A copy of the LRTA Board Resolution No. 068-2022 dated 19
‘December 2022 is hereto attached%as A:nnex “G",

THE PROPOSEﬁ FARE RATE

The instant Petition prays for the app1 oval of the following proposed
fa1e rate for LRT Line 2 System: |

BOARDING FARE OF PHP 13.29
and :
DISTANCE FARE OF PHP 1.21
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FACTUAL AND LEGAL BASES IN SUPPORT OF THE FARE
INCREASE APPLICATION

11 As mentioned herein, the fare increase being applied for is within

~ the corporate powers under the charter of the LRTA, specifically,
~ Article 2, Section 4(13) thereof, wluch vests upon the Authority,
. through its Board of Directors,' the power to determine the fares
payable by persons travelling on the light rail system, in

- consultation with the Board of Transportation.

12 That, consultation with, and t;he comment of the LTRB* has
~already been obtained by the! LRTA from the former which
interposed no objection to propozsed increase for LRT Line 2, thus:

“Since both resolutions (Resolution No. 054-2022 and Resolution No. 055-
2022) adopt the same proposed rates (boarding fare of PhP 13.29 and
distance fare of PItP 1.21) for LRT 1 and LRT 2, we could, expect the same
comparative results for LRT 2 and PUB Route 3 (Antipolo - Quinpo vin
Cubao), which has portions of tlze :oute structure that run parallel to LRT
2.”

13. Likewise, the comment of the C?omm‘ission on Audit (COA)® was

also secured by the LRTA. Accbrding to COA, its audit is not a

- procedural requirement nor a condition precedent to any

adjustment and unplementa’aon of fare rates. It further posited
that regulatory body concerned may execute first its mandate by
approving or implementing a provisional fare adjustment and
thereafter, COA, upon the request of the regulatory body
concerned, may conduct the audit for the purpose of determining
the reasonableness of the p10v151ona1 fare adjustments, pursuant

- to relevant law and rules.

14 It bears stressing that the app1ova1 of the fare adjustment is

crucial considering the fmancml condition of the LRTA. LRTA’s
internally generated funds are not sufficient to sustain its total
operating expenses requirements. For this reason, the Authority
has an operational subsidy from the National Government for the

year 2023 in the total amount of ’f’l ,053,363,000.*

! See Aunex “F”

2See Annex “E”

3See Atinex “C” :

4 Source: Details of LRTA 2023 Budget Proposal WhICh was approved by the Congress during the
heal mg for the 2023 Budget : :
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15 The subsidy from the Natmnal Govelnment covers the expenses
bemg used by the LRTA for the ope1at10n and maintenance of the
LRT Line 2 System.

16 Consequently, the proposed fale increase will certainly result to
the reduction of subsidy being p1 ovided by the Government.

17 Obviously, the fare adjustment is necesqaly in order for the LRTA
gcontmuously provide better and improved services, such that
ELRTA can invest on rehabilitation and improvement of the system
and its facilities. Thus, the requested fare increase would
.guarantee that public service and convenience will be served most
in a proper and suitable manner to the benefit of the riding public.

19é In light of the foregoing, the imétant Petition for Fare Increase is
]ustxfled The Petitioner hereby undertakes to comply with the
‘requirements and regulations of the Honorable Unit, relevant to
th1s Petition. ;

PRAYiER

- WHEREFORE, premises c01131de1ed it is most respectfully
played of the Honorable Railway Regulatory Unit that after due
notice and hearing, the instant Pehllon f01 Fare Increase for LRT Line
2 System be GRANTED. |

~ Other reliefs as may be just and equ1table in the premises is
11kew1se prayed for.

Pasig City, Metro Manila, Phlhppmes

anuary 2023.

LIGHT RAIL TRAN$IT AUTHORITY
r. LRTA Line 2 Depot,
ighway, Santolan, Pasig City
+63 2 647-3459 to 91 loc. 29955-56, 29959

ATTY.H 'RNANDO T. CABRERA
dmzmstmtm
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Repubhc of the Philippines )
) S.S.

VERIFICATION AND CERTIFICATION OF NON-FORUM
SHOPPING

. I, ATTY. HERNANDO T. CABRERA of legal age, Filipino,
with office address at 2nd Floor! ., LRTA Line 2 Depot, Marcos
Highway, Santolan, Pasig City after havmg been duly sworn, hereby
depose and state, that: |

- 1. Tam the Administrator of the Light Rail Transit Authority
(he1 einafter, “LRTA"), the pet1’c10ne1 in the above-captioned case, and
I am authorized by LRTA to act on its behalf as evidenced by the
Secretaly s Certificate dated 11 August 2022 and Board Resolution
No. 068-2022 dated 19 December 2022 which are hereto attached as
Annex “H” "H-1";

- 2. Thave caused the prepalf‘ation and filing of the foregoing
Petition;

3. Thave read and undelstood the contents hereof and that
(a) the facts herein alleged are true and correct of my personal
knowledge or based on authentic 1ec01ds, (b) the foregoing pleading
is not flled to harass, cause unnecessary delay, or needlessly increase
cost of litigation; and (c) the factual allegations therein have
ev;dentlary support or, if spccxﬁcally s0 1dent1f1ed will likewise have
evidentiary support after a reasonable opportunity for discovery.

4. 1 hereby certify that I have not commenced any other
actlon or proceeding involving the same issues in the Supreme Court,
Court of Appeals, or any tr 1bunal or! qua81-]ud1c1al agency, and to the
best of my knowledge, no such action or claim pending in the
Sﬂpleme Court, Comt of Appeals 01 other tribunal or quasi-judicial
agency, and

- 5. If I should learn that a 51m11a1 action or proceeding has
been filed or pending before any court, tribunal or agency, I hereby
undertake to accordingly report such fact to this Court within five (5)
days from notice. -
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Tam executmg this swofn btatement 1 compllcmce with the

Re{rlsed Rules of Court.

i

SUBSCRIBED AND SWORN to befo X¢

ATTY. HRRNANDO T. CABRERA
Affiant

me this 2§ Jik 223

_Taquig City | affiant exhxbltmg, to me his DRIVER'S LICENSE

w1th 1D No. A02-89-034394.

Ddc No~ gﬁ :
“Page No. JQH

Book No. T =

Serles of 2023

NOTARY PUBLIC

Atty. ARNOL!) ONCHING P. LIRA
i Notary tie for Paguig City
: ¢ Until Becember 31, 2023
ointment Number 89 {2022~2023]
Ro§ of Attorney No. 77763; 05-10-2022
1BP OR No. 208339; 05-11-22 Pasig City
PTR No. A-5726654; 01-03-23 T‘ag City
MCLE Gaverning Board Order No. 1, a. 2008
Blk 24 11 ) MRT Avenue, AF?-PN? Village,
Blg,f; Pinugyama Phase 2, Tagwg Cny
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05 June 2018

SE———

Series of 2018

s

LIGHT

- Ran
TRANSIT
AUTHORITY

[-fective i|11mecl§aiely and in the exigency of the service, a C()MMi’fTEE ON FARE ADJUSTMENT is hereby

constiluted as follows:

Chairperson

Vice Chairperson’

Members

MR. PAUL Y. CHUA PhDD CESE
Depuly Administrator for (’.)perations & Engineering

ATTY. JOSE JOBEL V. EKLARMINO ,
OIC-Deputy Administratorior Administrative, Finance & AFCS

Services/Concurrent Manager A,

MS. ELEANORE T. DOMINGO

Legal Depariment

Departmenit Manager A, Planning Department

MS. ANNABELLE C. GANANCIAL
Department Manager A, 8:: siness Development and Public

Relations Qopan‘mont

MR. NlCQLASG {}MBAC}

Department Manager A, A! CS Department

MS. MARILOU B. USCKM{}

Department Manager A, Finance Department

MR, FELIX GERARD R. LEYSON

Deparfméni Manager A, ;‘i!fema

e Head CAMT

ATTY. HERNANOOT C!\BRERA

Corpomfe Board Secrefar y

RE?RES ENTATIVE

Depaflment of ‘Imnspm f:;i:on {0OT)

RE?REQENTATIVE

Depaitment of Finauice (DOF) ‘

f\ddr(’ 550

Lin?e 2 [)epoi, Marl os Highway, Santoian Pasig City, 14, !‘v‘f Republic of the Philippines

Trunkline: 6473474 / 6473481 / 6473484 / 6173485 / 6173487

A8 st i
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Technical Working Group (TWG):
Chairperson: Division Manager A/OIC,
Corporate Planning &
Research Division (CPRD)

Division Manager A, Ticket
Management & Sales
Collection Division

Vice Chairperson;

Members: Division Manager A,

Accounting Division

Division Manager A, Public
Refations Division

Division Manager A, AFC
System Admin. Division

CPRD Representalive
Legal Depattment
. Representalive

CAMT Representative
CAMT Representalive

Finance Department
Representalive-Financial
Planning Analyst

Secretariat;

MR. ALLAN A. ARQUIZA
0IC, CPID

M. FERNANDO P. SALYADOR
Division Manager A

MS. EVELYN L. MACALINO
Division Manager A

MS. EVELYN P. JANEO
Division Manager A

WS, CATHERINE P, LOPEZ

Division Manager A

MR, ISRAEL A, RADIAGANDANG

Senior Cdrpaml’@ Planning Analysi, CPRD

ATTY, RE}EL V PUKIN
Altorney | h‘i '

MR. WILFR&D@ R. BONGCARON
Tr. a,aspod Operdlfons Services Chiof A

MR EDUAR{JO S. LABONG
Yraraopori Op(al'dff()ﬁu Services Chiel 3

M8, MAR?A GIviRISTiNA J. JARANILLA
Sehior f manmd{ Planning Analysl

H

M8, LAZLAP APUGAN
Board ‘?ocmtary! v

MS. ARIANNED ROTAP
f“o:pomir’ Planping An: alyst 3

The Commitiee s:fhail G
LRTA Board of Dgrecto

1. Legal paraméters
authorily, procedu
Agreement;

onduct complete stalf work, make study, evaluate
rs o' the matter of fare ddjmlmenl spcuflca[ly ont

specifically, applicable 30931 Provisions, [oaimc
rat matters; and pending !egai cases on [are a

and make recommendalions to the
e following issues and concerns:

val obligations, precedents, Board
diustment and on the Concession

TR ne i ‘
R TREE DPRY

2 "l?
z}uls Eg‘.gf‘k’!\ ‘(‘i Hﬁi




2. Public prouoequs for purposes of information gathering; and,
3. Financial maiiols with yespect to any impact on Ihe financial condilion of the LRTA and the concessionairs
as well as the subsidy support of the national government © ilm Authorily and a5 regards the Concession
/\gleement nmong others.

The TWG shall prowdc lhe necessary technical assistance as may wa required by the Commitlee, which
include the conduct of research works/studies, preparation of financial projections, hriefing malerials,
avaluation reporls and analysis, among others. The Secrelaria sh.zlE provide the administrative support
required by the C()mmiliee and the TWG., :

All Special Orders Memoranda, and other Issuances previously xsnued which are inconsistent herewith are

revoked a,ndferam?d

AR
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HORITY
A:“)(}‘\ \N\ﬁ: SIONER]

ws\(m on l\m\\\

1 Octobél' 2027 (‘omm Quazon Gty

A,
QO”H“OHW&&! i AvaniR,

0c
COMMISSIONER ROLAND G PONP | TR
Officer- in- (\hdch : 11%{"\‘L"‘“i‘f'ct'{ i)\” s VJ.Q g ‘ :
Commission on Audit WIH 17 e WQAQ}Z{{IW,, .

Cit : ‘“*.u'ﬂ“» B D
Commonwoa\ th Ave., QUtJOn y W e s Re(mest for Fare

ation Meeting with COA for LRMC

j “t" Request for’ imtlal Consult
subect- Adjustment

Deay Commnsmonot Pondoc,

lied

C) the O & M concessionaire of LRT-1, appl

8 and 2020, Light Rail Manila Corpomlmn (L RM

}2: ?!?; iw;lt:stmmt of I?te approved fare based on Seclion 20.3, Schedule 9 of the Concession Agreement
(CA). To study LRMC's request, iie LRTA Board of Directors in 2018 instructed the creation of the
C.‘o/nm//l@p o) Fare Adjustment (CFA) wihich was /as/red lo d/u(/y evaluale and make recommendations

on the matter of fare nd;us!meni

2 Mo ot he 200 and AN fese
P\mm\\\\tgx e CEA conducied o (‘Q\\\\\\Q.\\k&\‘n\\l\ %\\\&\\; ’s\\ﬁ Wi
WS eoess 0 presenied s \m\\\\\x:; AN \\\&, \?{\ S\?m“h BDTETDTS ON YA Jephemngt AN
a\‘\% ‘mms\l%?% Y\‘;\\m)\\\\ﬁ\\} S o .

Parl of ﬂw (,l-A recommenddison was lo |eques{ awslant:e from COA in lhe det orrmnahon of the
reasonablehess of the fare adjustment unn ¢ the Suprome Courl rufing in the case of Francisco et al. vs
Tolf /?egu/v(ory Br)ard et a/ G.K, Nos 76(’970 76)977 //3630 183598, 19 Oclober ?07(7 to wit:

XXX

“Wis d;)fop()' lo s!a{p at this ;um!we lhai in rio{(,mumnq the reasonableness of the. sul)"oquen! lol!
rate increases, it behooves fhe TRB lo seek ol fhe: Commussion on Audit (COA} for (}ssls{a/)re in
exarn mnq ard audmn ) the fmanua{ books* of (hv pubh( nm vs concened.

S(’chcn 22, Chaptei 4 Subtitte B3, J ille I Book v of the Administrative Code of 1987 expressly
atthorizes the COA {6 examine the aforetnounot ed documents in conneclion with e fixing of rales
ofcveyyna&ue including as in this wac the ffxmq of loll fees! We have on certain occasions applied
{his p/ows/on Manila Electric Compduy Inc. v, Lualhali easify comes (o mind where this Cowl
lasked ihe Energy Regula[o:y (‘onnmssion o sek Ihe assistance of the COA i delermining the

masondb!eno s of 1!10 mlo incr  hat MERALLO m{et ided o implement.

V}’e heve Jous/ Ionﬂy held llml the law is g’!eamed L{V_/‘:(I@N into every con{racl; Being a provision of
faw, this Autlority of the COA undh dministrative Codeishould iherelore he deemed wrilten in
the su ’jeriwn!tczdsre the S?O T T

In'this, re j(’?ld d[mnq: ¢ e xanmm!mn and dudzf (ho public ulflities concemed are nandated lo
produge all the choﬂs ecotds !)ooks of au,oun! s and suchiother papers as may be required, and
the'COA is empowered lo examing und{’/ aalh any olficial or employee of the said public ulilityfies].
Any public - ulility umea:,ondbly (Ionqu COA access o e alorementioned  documents,
thnec :qeauly obstiucts the exam/rm!ion aid audil ang mayibe adjudged fiahle of concealing any
ma!erm! mforma{:on conuwmzqn financial stalus, slmll be 8 bjncl lo tllop%%nwdcd by faw.

P = 3 © Address: |

Lmez Depot Marcos Highway, Santolan, Pasig Gity,

Trunkime 86473479/ 86473481 l86473484 I 864?
‘ websne wwwlrl'z gov ph '




I“ ~inally, the TRB s furlher obliged {o lake appropriale m,non o the COA Report with respect fo its
fmrfmq of reasonableness of the proposed raie inc umsm

X X x

Acting on iho LRTA Board instructions for the immediate mvolvomenl of COA pursuant to alorementioned
CFA recommendation and Supreme Courl ruling, LRTA wrolo LRTA-COA aletter on 03 August 2021, a
copy of which is herelo atlached as Annex “A”, seeking :l‘)blbh’ll](,(‘ on the matier of LRMC's request for
fare ad;u stimenl.

LRT A~COA wrole back on several instances in its k!ilus to LRTA dated August 10, 2021, August 18,
2021 and September 9, 2021, firmly maintaining posilion hal he matter on fare adjustment lies within
the bounds of the Concessionaire, the Ag gency and the concernod Regulatory Body only and sans the
par IClpdllOil of COA.

Further, |n its letter daled 10 August 2021, LRTA-COA alguecl that LRMC s fare applications and approval
thereof would not require the concurrencefinvolvement of COA, rather the a approved fare increase will

be sub;ert@d {o audit to detenmine the reasonableness of mcrcclse (emphasis supplied).

Howevcr in its letler to LRTA dated August 18, 2021, {_RTA COA also opined that the ieasonabieness
of the grogosed fare increase is subject (o audit by COA pursuant to Section 22, Chapler 4, Subtitle B,
Title 1, Badk V of the Administrative Code of 1987. Copies of COA letters daled August 10, 2021, August
18, 2021 and epl@rnberﬂ 2021 are herelo colleclively ai az‘hed as Annex ‘B

From above LRI/\ COA position, we gioan that there may bo a need to. Llaniy with COA Central the
proper ploceclure of its review, whether COA reviews the! lcdsomblonoss of the fare adjustment post-
audll or puor lo LRTA Board approval of the proposed fcu@ :

With your; mdui gence, LRTA would be grateful for a ptosonldhon and discussion with you on the specifics
of the mquost fm fare adjustment of LRMC.

"A o(,cre ar[at through Ms. Laila P Apugan with conlacl details: Cellphone Ng. 0917-173-0774
and em¥il address: laila. apugan@lrta.gov. ph will coordmalo wilhiyour office for the $chedule and venue
of said p @s@ﬁhhon

very much.

ours,

Very tiuly

N et?

ATTY. HERNANDO T. CABRERA

Administre uj / '

3022 1 A 6‘1‘1
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Comminslon un Audit

RE: LRT Live 1. Projoct - LRVISs Fare Inarpase Application

Gontlemen:

lhf-r refors (o the above subject matter which invalves e 2008 and 2020 applications ol the Light Rail

M..fllﬂd Corporation (LRMC) i refation to ils Cone nv,mn /\gvrt»'_(_:mcnl coveriig Ui LRT Line 3 System.

rho matter of the LAMC'S fure increase uppl:r.uliun-. ware rpeently passad upon by the LREA Board of
l)n velon .lhuln{’ {Ls et fast 23 oly 2021,

Dm (g the said oiecting, the Board instrae L !!wutav Prncipal Membets of the LIREA Board of Directors

;,;. amu ined of the stalus, and the issuos and wm.nm.‘, pr:rl:ifmnl. o the matlor al the Ture adjusbinant.

>

swige, and as contained i the veport af the am/\ o 1.;“- Addfisument Commiiitar, the RTA Boord
strucked the LRTA Management for the Iumurdl.uu- involvament, of the Conupission on Autlit {(COA)
follawing the prescription of te ! npu:mvlmnlinIhm.n«.n of Francisco et al. vs, Toll Hegulatony Bourd of
al, G.H, Nos, 166910, 169917, 1/"?(:.}() J 84504, ,'-’)Ut.u;bw 210,

The Supremae Court ruled:

"It b apropos (o state ol s junciure Hrm’,? i deitenniniog the reasonableness of the
suhsequent ol rate increass, it behooves e TRIBto Seck ont the Cormmission on Audir
(OA} for wssistance in examindny and ffmhlmq the finaeiud bonks of the public atilities
concerned. :

Sectian 22, Chapter 1, Subtitle 8, Title 1, unk VNI thedingstrotive Code of 1987 pxprossly
authorlzes the COA to exantine the aforemgstioned dyciments in conmnetion with the fixing
of rotes of pvery noture, mr/ud!lm oy in thiv m 0, theifixing of toll fees. We have on C{:"m".;’
oreasions : !

appticd Lhis provisfon. Mum!un e (“umpuny te. . Lnathnti pasily comes Lo nind wheere
this Court tasked the F mw;y Ragulatory ¢ ummi-.-.im Lo seck the asststance of the COA in
determining the u'asumrh!em's» af the rate inm dres Uil MERALCO intende! 1o imploment,

B L IR EIRID I PN e the eatames e 0w
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in: view of the

felel thate the finxe i rf;::l:fm:»d written Into oy contrack, Delng o
he COA under the Administrotive Corde should therefree
s Lo the ST0A:.

We have consistontly
provision of law, this oathority of 1
be deamed written i the suliject controct

Irt this reqard, during the exarnination and uun‘fl;. the pubdic atiitdes concerned are mundated
to produce ol the reporis, records, books of jarcasals angd shich ether papers as ey he
required, and the COA Is mupowered (o exaine under oath any officlol or employee of the
said pullic utlitfies). Any public utility ;r;nrvu.-;mu':l,:Iy denying COA actess o the
aforementioned documents, wecessarily obstracts the sxamination and audit and may he
of concenling any el ind i:glk: swllon concerning i finvncial status, shall
fdeed by T, Elelly, the TR is further obliged to tuke the

wdjucged tiable

I subfect: to the penalties prov
appropriate action on the COA Report with respect o its finding of reasonubleness of the

proposed e IEreases. “

yaur most approprials assistance o o watier .

‘i'!ie LIRUA —~ Fare Adjustiient Commbttee is teady o n :

L with and apprise yout Tea il necessy,

Wo appraciate your most immadiate pelivn on e niatler.
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fopubiie atibe MUillpplnes
COMMINS H’N (N ALY
OFRHE (.”",'l BEATHHTOR
LIGHT UATL EIANSEE Aoy

Ling 2 Depot Mareos Iljljzl.nxvzlj.f. Sk, Pasip City {f
. j& 9’ f:"""
: it e
3 (At {' o -

i Arpust 160, 2071

R, RENVNA LD T REIRRONA (el
Adunniznaine

! Faphl Rail Tranai Autharily i
Line 2 Depot, Mareos Diphsvay, Smadas, isdp iy

% } .
: ey CGien Bewrnyw
This i i vonneetiog with youg feiter dated Avpsanl 3, 2601 w;umhup he LERMC s Fare Tnereise
: Applieation ind regquestingg shis O invobaonem Bins o Fyaasizens of al, vs, Toll P('vul:‘rnr\' Revar]
. i etal, G Mos, FOOGHE TROVTY, 1IR30, Jiiun, (it desspbenr MDD,
i Plenne tur inthrmed that st per Sevton 7 (13 ol Anie He VS Tvar 17 3 hidfppine Consttingon, the €00
» shindd lsoiee the power, autloriny, md duty to oo \a\umw unelite md setshe nl aneomda peegining 1o e
; : revenueaml reaeipis 1f, and sapesriinine: o e of Imu1~ nadl prapeats onpost-andit bosis,
; i CWRCTION & (1) The Comoission an Jm!’u SR Jusser thee penver, b nn, il
| st (o avemine, ez, apd xeitle m’im'u*m YS perfinon fe e rovertie @nd veoeiey
K A “and axpenditnres oF waes of fiimdx nml i en H:'. wwaed oo held in trese by, o
: ; perurining o, the Govenunent, or e Lol it odelivisions,  apensa, o

fnstrinpentalition, Gwlnling ;_(uI'm;um'm.u;wwr{ -!;' aalpodhed caparetions with
H : peigtnad ghortees, i on o post-pnlit basise (b cqustintivid bedios, ¢.¢.,,;,|.;'-;,-,.f,,,.;;
N : and affies e e Peen gpanied fisec mri.*rnu;my et ghis Conshitnrion; (b
: antenogious stoie colfevey wind wversitin: 1Y e saner gment gunnd or
conmtrofled corporadtons and their .-uh.m/qun .l (d) aeh . sveensosiod
sapstilos povedving subsidy e oo, divedih e Yadivaaily, fiom v s the
Crenvgrnment, Whicdt are coquivad Iacline or e 2omping fastituion to suleit :m A

e

; pinlit s condivion ef subsidv ap eqnity Vel
’ We helieved et LRMUGs (are gpplivations aml -appiosnt thwaent would ool 1eguite fle
caneureucesinealvemod ol COA, sathes the nmnmw[ g increasa Wil be widgected ta awdi 1o
dotermbse the ratatublaen z.mumm-u- ;
We liopes this clariHes Hie atier FRiank vos veey mméh. i
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RepuliG of the Philippines
COMMISSEON ON AUBET
OFFICEOR TIE AUDITOR
LIGIP) !mll.lllll\‘d N AUTHORITY
Line 2 Depot, Mavcos Ripduviy, Saatolan, Pasip Cidy

Auppst 18, 200

GEN, RIEYNALDO L BERROYA (Ret)
Adiministrtor

Light Rail Transit Awthavily ]
Line 2 Depot, Marcas Highway, Sanfolan, Pazipy ity

Doar Gen. Berrayn

“his is in conneetion with onr letter dated /\H;th!_é[ 10, 2021 weparding, our stand on e LIRMOC s Fare

Inevense Application based on Fraaciseo ot al Toll Regulaiory Bonrd (PR of ol GIR- O RNos,

Vi,
166910, 169917, 173630, 181599, 19 Cufobor ?(llf}

Please he tnformed that we cannal immt:tli:ltt:ly tvolve otwselves i e LRMC'S Te inereme
application as per instruction of the LICTA Buard k)l'[)irr.:(:lmf; bucanse ol the lol-owing, reasuns:

1. The et of the cousalidated cases mcnh(lw d nhove diseised ahout the Memorandum of
Understanding (MO for the mw:mn-lmn. tedmbilitation and expansion of exprosswiys;

The South Mctro Mustila Slgany (MM {) Inendia - Hentan elevaled steeteh Projoct;

The NLEX Vxpansioo i’mu‘t.{ (Elvl;.lluln.md ad Widened NLIZX, Sobie Bxprassway,
Cireumlerential Road C-5);

™

.

G.

The Soutls Livzon Lxppesswny Projoc (I*Ht Linls
CLRL 109917 - dasuey about the pablic hulrhn

Lawenn City),

regquicenent, the powar of e President Lo

approve the assignment of PNCC's et mrhl.'; o cover eyen The assipnmaent of the

expressyway from Bahininwak to Falang, ithe vid
finnghise by way of ndinlnisirative m.lauu,!
G, 173630 - apart from Hhonse falen lq)%isl the
petitioners whose menls md t:';.rlltilitm:l:ll:: alle
lwve  (Governoenl Procurenient ](l’-ﬁll‘l:ll Act
prosecution ol the SLEX projeck; f
CLR. 83899 - n Civil Cuse |, BCA Nn. 3
Entrepreneurs of St Pedra, Lagtinn (“‘(I'EI:..‘_'"), s
befoeo (he RYC, Branch 165, in Pasip (fi()'. Y
the TRY; '
in adidition, the npcum(m" of LRTA s umlm the
not under the Toll Rl,;'nlnrmv Board (IRI})
envirommiental ficlors l() consider; sod
ke of argutian Ilmt the

Lastly, pranting for the s

" the TR, the agsistance oi the COA muntioned in

fund amendrocit and exdension of 0 stidutory

ather potitious Tor coriorar i prohibition,
netlly trnverse daily, aver Hint TR onpbt (o
o owlhich geguive public bidding fur the

JEPSG of the Younp, Prolessionals s
e of The pefitioners jo G R, 173630, filed
eeial eivil action for cortforat, ote., wgainst

Deparimsent of “Fransporiation (Do) amd
thug, with many  ditforent scenarvios

Jare inceense appdiation of LIMC i undor
Ihe econsolidnted cines abova i faken ot of

canfex( hc e i e [3tccmlmg ]n!lnj;l!lpizl of ll|<;; same quoled Supreme Court palivyge, it was

H
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“Simdlerly, as We da concede, the TRE, being: likewise an vty aften el 1o
DOTCt s geverned hy i some Coddn and consequent |y /'(!;/uirm; ptdiee
hearing: in appropriade r'u.s'-,.'f.s: i s, therefiny, fmperedive  that  in
impleinenting aned fnposing )Ir:‘l:l'. Lt subseguent toll rajos corivaed af sing
the toll rate adinstient furnula, tie subjoct tothvap operators and the TRE
arrest necessavily conyde nof oidv with the rqgivement of publication huy
eilver seith the equelly im,'rurmn{ public hosving. Accordingly, anp Jiving of
the (0l rate, which dicd vot ar (ff;ir,'.S' st oy with the nvin f'(flﬂﬂ;l‘l.;llll’l.’!&‘ :;‘v/' .
puelic hring and publication; mist therefire be struck dows: ay void. ln
such qase, the previously vl Lioll pate shall consequeriy apply, peuding
erpliceue with the hein rapuitements for the new 1ol rate. "CWnphissiy
nrs) :

Fence, itis very cleae thut the fue ineranss ;:ppiit.‘:lliun sesls with LRMC, the Operntor ol LRTA Iing
| and TRE sang owe paticipation. Neverielo, ;EI i worthy 1o mestion that the rensonableness of the
proposed fare furease i subjoc! to aelil by COA presan (o Section 22, Chapter 4, Subtlie 13, File
i, Book V ol the Administrative Codis oF 1087,

Thank you very ety

/ 144'
ERICMAR G. MANGANTULAO
State Auditor 11
OC-Audit Teun Leader

TOMAS A AGUILA T
State Auditor V s . )
Supeysvising Aurlitor

RSV N
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EIRICMAIR G, MANGANTULALG
L Stale Auditor I ”
- OIC-Audil Tenm Loador AT
f Commission on Audi
f BE: LR Line o Projoct- L1200 w’-;f Fara Incroasa Application
s '  Genllemen: _
;. Wa acknowdedge racoipl of your lotiers (I:ah‘ufg'!!} Auptust 2021, and 10 Angusl 20271,
Wo appreciate the cilalions wul he pusaillt.m:;éulutml i your ahova siated Ieltors. Foweve o, withs
your inculgonece, LRIA would b grataful for a prevantation and discussion with you on the
. apocilics of the LRTA Lino 1 Conversivnalie’s roguast for I° rres Afusiment.
; Although the |, l\ A tiag boplewnanted similar Fare ncreaso i the past, the prevant scenanio now
; involvas 1 Co-Grantor (Tha DOTY, a Privaty Cuncessionalre who I apurating and collscting
‘ LR 's reveriue following a(mnl-t"ﬁ‘lmnAljiuunloni arkl i regudatory hocly,
; Waes friat {hn nhn opportuntly woulil provide ue ’- r.mac»ilm!;:ﬁ'ul nglyhts oy tho mntior,
: Hoping for youpanostfavoralle considaralion e;l Wil inequost,
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CTOMAS A. AGUILA
FSrate Auditor V
Supervising Auditor

Republic of the Philippines
COMMISSION ON AUODIT
OFFICE OF FHE AUITOR
LIGIVE RARL, ‘i';E(I\N.‘)'I'Ii' AUTHORTTY
Line 2 Doepot, Marcos Highway, Santolan, Pasip City

- September 9, 20210

GEN. REVNALDO L BERROYA (et
Administrator

- Light Rail Transit Aufbority :

- Line 2 Depot, Marcos Highway, Sandolan, Pasig City

i Deae Gien, Berroys:

2 This has referenee with your etier dated September 5L 2001 repavding the LT Line 1 'rojeet *
FLRMCs s Inorease Application, apain please he informed that owr OFfice follows the voles and
*repulations pertainiig to Toll Increase or Fare Adjustiments sehicl for v is within the bownds o the
Apeney or Congesgionaive audl the coternied i{c;;@niufm‘y Hady only, which in dhis paolionlr cuse is
L fhe Toll Repulatory Bourd (TRI3), :

- Also. we wonkd like to ask for yaur indulgence on I;l:i:: seter. Thank you very nimch,
‘ |
H

& :
LA

S e f
BRICHIR G MANGANTULAO -
 State Audiror 111 ;
L0IC-Audit: Team Leader 5
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REPUBLIC OF TIH PILIPPINES ‘ ) b

COMMISSION ON AUDIT

Comwomwendth Averué, Queszon Uity

SPECIAL SERVICES SECTOR
SPECIAL AUDITS? OFFICE

October 23, 2022

Atty. HERNANDO T. CABRERA

Administrator

Light Rail Transit Authority (LRTA)

Line 2 Depot, Marcos Highway, Santolan
: Pasig City

Dear Administrator Cabrera:

This pertains to your letter dated October i ']i 2022, referred to this Office for
appropriate action by the Office of the Commlssmncl Roland C. Poudoc,
zequc.slmg for initial consultation meeting thh COA for LRMC’s request for
fare adjustment and seeking cl*mhcallon whether  COA  reviews  the
reasonableness of the fare adjustment on a post—muht basis or prior to LRTA
Boar d dppl oval of the proposed fare. S

As glcancd in your letter, the LRTA Board 0[ Ducctms in 2018 instructed the
creation 01" the Committee on Farc Ad]uslmcn[ (CE /\) which are tasked to study,
cvaluaic and make recommendations on the matier of fare adjustment. As a
result, CF¥ A recommended to Lhc LRTA Board of Dircctors, to request assistance
from COA in the determination of the zcaqonabl%oncss of the fare adjustment
citing thc buptcme Court’s ruim;-v on the I mnusm CaSe.

It is tht. .solc duty of the 101:,111‘1101}! body comcx ned, like the TRB in the case of
ioilway o;)umuons who has Lhc power (o issue, modify and promulgate fare
a(ipmimcnts It is also not pr ecluded hom granting the petition “for fare P
adjustmcn‘i‘; if il is convinced, aﬁm due cvaluanon, that the petitioner has clearly
Cst'lbllshbd their right to the plopoacd dd;ustmmu On the other hand, the COA’s P
powu to <{\'mnm, and audit the books, I‘CLOLd‘i and| accounts of public utilities in
conncctzom with the fixing of rates are mumall [y exclusive. In other words, L
COA’s audit is not a ploucduxal lcquuumcnl,é nora condition precedent to any
adjustmcn t and unpicmcntahon 0[ fare ratés. = |

1{e11cé, the rcgulat(ny body oonu,l ned may execute first its mandate by
approving or implementing a ptOVIblOk’ld[ Iaxo 'ld;k stment and therealter, COA,

\ e | {,}m T AL TRANSIT AR

n SURES OF ATERATIONS R e ORDS OFAICE.
=>CONe o 5 RECWVES lﬂé ik L

MVILANUEVA ot [ ’Lt“rmtv:wif‘
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upon éthe request of the regulatory body concefmcd, may conduct the audit for the
purpése of determining the reasonablerfcss of the provisional fare
adjﬂshncnts, pursuant to Section 38 of I’resi@iel}{ial Decree (P1D)) No. 1445 and
Sectiém 22, Chapter 4, Subtitle B, Title t, Bo(}k V of the Administrative Code of
1987. 5

Shouljd vou still wish to seck audience or meeting for further clarifications on this
matter, you may contact Mr. Dante A. Dejeto, State Auditor IV or Atty. Haide T.
Espuelas, OIC-Director I af telephone numbers 8931-9235 or §931-7455.

Thank you.

Very itruiy yours,

HAEY. S
Ol C-f[)ir 1
Acting-Head of Office

ce:  ALEXANDER B. JULIANO
j\ssis:tant Commissioner
Special Services Sector
This Commission
NERISA H. PAULINO
I)irccior v ;
Chief of Staff
Office of the Commissioner 1
This Commission
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AUTHORITY

SECRETARY'S C LRTII ICATE

I AYLWINS TON C. PILLOS, of legal age, I~fhpmu and wilh address af the LRTA Line 2 Depat,
Marcos nghway Santolan, Paqlq Ciy, aller having been tiuly sWom in accordance with law, do hereby
depose ancf say that: .

Ttiarl am the duly appoinled and constifuted /\(,Elnq Corporate Secretary of the Light Rait
Transit Athority, LRTA for brevily, a govemimen! owned and conlrolled corporation with principal
address cxt the LRTA Line 2 Depol, Marcos |- Jighwary, ‘vdniofan Pasig City;

T iwt as such Acting Corporale Secrelary, | keep mimtes and recm‘ds of the transaclions and
meelings of the members of the Board of Directors of LR I/\

Tha( on 25 Oclober 2022, the Board of F)lrw{nrs O 'LRTA held meeling al the Command
Center, LRTA Administration Building, LRT Line | Pasay Dvpml Aurora Boulevard, Traimo, Pasay City,
and via 7oom Teleconference; :

Thal during the aforesaid meeling in which there was a quararm, the Board passed and approves!
the fo!lowmq ,

RESOLUTION NO. o:fss-zozz

RESOLVED AS IT IS [EREBY RLS)OLEVCD TO GCONDITIONALLY
APPROVE THE PROPOSI"D FARE !NCR! Aul- FOR LR7 LINE 2 AS

FOLLOWb
IBOARD!NG FARE : PHP13. /‘) :
DISTANCE FARIZ : PHP1.21 PLR KILOMT‘? ER-

RLbOLVl:D FURTHER TO: APPROVE }III“ CORRL&)PONDING FARE ;
MAIRICLS AS FOLLOWS: ;

; LRT2 ..mm D VALUE Fare Mamx" T
2018 | § ; “ ;gg ‘ LE ] d LA B T A

.}-I.,

i zl
- &

e i3] 3
Lo 1'- i s
Pureza Il‘.
ARG S
J. Ruty 10 ’
aimere 21
etly Gor
Teibae T
Angnas »
Xatlpenan 2
‘.'mr'ﬂolau TR :

TRtk |31

Antigulo w o

P .

I\ddru,s ;

Line 2 Depat, Marcos Hmhway, Santolan, Pasig clty.
Trunkline: 864/’1479 1 86473481/ 86473484 / 38413445

et u{u wnmast rla aew nh | P

S—

W AR 46O ol Ty
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IN WITNESS WHERIEOF, I have hereunto allixed mf' signature this 4th day of November 2022,

; ATTY: AY! WINSTON C. PiL.
f, Al ing Coa porale Socrotar
{ ! 7

SUBSCRIBFD AND SWORN TO before me 4ih ddy of Novcmbor 202
exhibiting to me’his Driver's License No, N(}? 07-002616 losuc,d a{ Pasig Citydn 18 July 2021.

Doc. No. (//j'
Page No.
Baok No. A
Saries of 2022, : , s
| IXIERICRA !
trrl)iilii, AT .'
: i ”s fie. A
U b, 115701 4 :
Atformn s HU fo, B0
MOLEC Umph.srl( » e, Vlf [NV
Qunron City
(CERTIFIED TRUE COPY
GLID WITK ERASURES OR ALTERATIONS
v L
- PATRTCR HENRYMT, VILLANUEVA
'l
o
.




5 TRANSIT
AUTHORITY

Tk NOY 2079

: ! &
ENGR. RIZA MARIE T. PACHES, MNSA : f@w»ﬂf at
Olficer-in-Charge ; i i‘i‘a“"

Land hdn*ﬁ;poﬂalion Franchising and Regulatory Humci it
t.and Transportation Building, ot f
East Ave,, Quezon Cily

04 Novex’?ﬂmr 2027

Not ealed

N W AP retgerecme s

Subje¢t.  :  LRTLines 1and 2 Fare Adjusiment
Dear Eng}r. Paches:

Pursuant (o discussion during the Initial Consultation Meeting between the LRTA Conmumitlee Do
on Fare Adjusimenl (CFA) and he Land Tr.msporlat(un Franchising Board {LTFRB), and as
instructed by the LRTA Board of Directors during its 1heeling last 25 Oclober 2022, may we
please tmnsmzt the following documents relative lo lhu ctbuvu staled subjecl:

1. ?018 Comniltee on Fare Adjustment Report {Powvr Pomt Prosentation) for the LRTA
Board of Direclors;

2020 Commillee on Fare Adjustmen! Report (F’mwnr an[ Presentation) for the LRTA
Board of Direclors; ;

omniitlee on Fare Adjustment Raport and Powz'r P’oinl Presentalion for the LRTA
Jpard iof Direclors during its meeling on 25 Oclober 201’2 and,
LRTA Board Resolution Nos, 54 and 55 dated 25 O{Jobor 2022 conditionally granting
the fare adjustment subjecl to proper cons sultation with LTFRB and to portinent
regulalory processes. ;

o ks s s S g 8 i o

For your §13a' per reference and commerils, please. !

Very lruly Vs,

-
-

ATTY. HERNANDO T. CABRERA
Adm;’nist;‘a O

o

=
b

Adrass:

Line 2 Depol, Marcos Hwhﬂay, Sanfolan, F)ﬂsl(j Cily, MM, Philippines
Trunk!me 86473479 1 86473481 1 86473404 / 86473485 F BG4T3487
wnb ite: weaylrla gov r)il
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Republic of the sz.ppmeq
Depariment of Transporhlton
LAND TRANSPORTATION FRANCHIS!NG AND REGULATORY BOARD

East Avenue, Que7on City

23 November 2022

ATTY, HERNANDO T. CABRERA

Administrator

nght Rail Transit Authority

i_me 2 Depot, Marcos Highway, Santolan, Pasug City

$ub§ect : Comments to the LRT 1 and 2 Fare Adjustment

Dear Atty. Cabrera,

This refers to the letter dated 04 November 2022 and received on 14 November 2022
requesting this Office to provide comments :on the proposed fare adjustments for LRT
Line 1 and Line 2. The details of which were discussed during the Initial Consultation
Meeting between the LRTA Committee on Fare Adjustment (CFA) and LTFRB, as well
as during the meeting of the Board of Directors of the LRTA on 25 October 2022
wherein the proposed adjuetments were! duiy approved through Resolution No.
{354»9022 and Resolution No. 055-2022 '

As dlscussed duting the: meetmgs there arc lwo (2) general methods of Adjustment on
the Notional Fare; Periodic Adjustment and: the Inflation Rebasing. Table 1 shows the
tlmmg, conditions: and the formula for each method It can be seen that the periodic
adjustment method does not consider any: parameter but only a constant muitiplier to
the present fare components. This method: is quite unreliable as the 5% per annum
factor (or 110.25%) may-not be applicable dunng lhe period in consideration. In terms of
timing, 2 years is too short which could not be toierdted by the commiuting public, which
would eventually affect the overali inflation rale every 2 years as well.

Qn the other hand the mﬂatlon rebasing methogi is a more comprehensive method as
it considers computed average growth rate jof inflation which is a significant economic
parameter that is practical and refiable. Further, the timing consideration (four years) is
generally adequate, which suggests that the ponml is not too shott nor too long.

|
Tabie 1. Penochc Adjustmenl and lnﬂataon Rebasmg of the Notional Fare

- AWEXE_*

Perlodic Adjustment ’ : ’ Infiation Rebasing'
Applied every second anniversary from the ?Exam ned every four years from the first Nolionat
Notional Fare Selting Date Fare Setling Date
:  Periodic To reflect rnovements in inflation

T

Effective rate of 5% per annum or 10.25% per iCnnd?tions:

E adiustrfnent‘ as follows:

1 CPRlg = Consumer Prlce Index, lsqued by the Nalnonai Slatistics Office, for the month prior {o the
apphcab!e Fare Seuing Dale equal to July 2018 CPI or equal to 120.5

CPln- = Consurner Price Index, issued by the National [Statistics Office, for the month prior to the
3 z.Selling Date equai to August 2014 CPi or equal to 107.1 '

m LYY r‘:m‘t fnanm’. AR
; ECORES ORFICE
\1ck

/Page 10f3




£

o 1. The Foi Compuled Average Growth
Nbr PBE x310. 25% i Rate ((}m«r‘f) for inflation is greater than 7%
NDE = PDF 2110, 25% ;e o

2. The Four-Year Computed Average Growth
- Rate (CAGR) for inflation is less than 3%.
3

éAdjustments’:
NBF = PBF xA
NDF = I’I)I x/lf

/ir = escedation [ acun = (L4

Table 2 compares the proposed fare adjustment with the current city bus fares,
barticularly the aircon type which is the mode of transport with similarities to the
services of a train system. It can be seen that aircon city buses have higher rates as
compared to the proposed LRT fares for bolh boarding fare (13% higher) and distance
fare {119% higher). :

Table 2. Comparison between LRT Line I and 2 Proposed Fare Increase and the
Current Cily Bus Roule Fares

LRT Line 1 and Line 2 City PUB % DHf.
Fare Coinponent Amount © Fare Co;nponent Regular | Aircon
'Boarding Fare (PhP) 1329 | Base Fare (PhP) 13.00 | 15.00 13%
%Dislance Fare 1.21 Fare per succeedmg 2.25 2.65 119%
§(F’hP/KM) Rilomcter (PhP/KM)

f«or comparison, we consider the city bus route Route 42 (Malanday - Ayala via
M(;Arihur Highway) which runs pafaltol fo LRT 1, with an overlap of approximately 12
kilometers. Route 42 ovenaps from Gil Puyat (Buendia) to Monumento Station or
equavalent to 15 LRT stattons ;
Table 3 shows the total d:stances and fare strucuires of LRT 1 (Baclaran to Roosevelt)
and PUB Route 42 (Malanday - Ayala via McArthur Highway). Table 4 shows the
t':omparsson of the fares considering the overlap portion of the two lines, particufarty
from Gil Puyat to Monumento Station. We can, see from Table 2, the current and
propc sed fares of LRT are lower than the current alrc*on PUB fares. This arrangement is
idealiin order to avoid sudden shifts in mode choice of the passengers as this may
cause supply probiems constdenng that LRT: capacntleq are higher than buses.

Tabte 3. Companson betweon LRT Line 1 and F’UB Route 42 Distances and Fares

Est. &it)ance [:urrentE Fare Structure Proposed Fare Structure
Line /|Route Name Boarding Diglance Fare . Distance Fare or
: : : or Per Boarding or .

NB i SB orBase | . ) Per Succeeding

: 7 | Succeeding | Base Fare
Fare KM
, KM

LRT I Ba“'afa" - 18 | 18 | 100 | 100 13.29 1,21
Rooseveli : :
FUB Route 42: .
Malanday - Ayala via, 25 |29 15.00: - 2.65 15.00 2.65
McArthur Highway .
% Difference;from LRT Fares : 36% 165% 13% 119%

% NBF = New' Boardmg Fare; PBF <
Dis(ance Fare

arg~NDF = New Disiance Fare; POF = Present
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' Based on Ta' 4, " 1 fares are Iower than the;” :ares which is expected
considering e lthe fare components for LRT are Iov%w«than that of the PUB aircon.
The difference between the LRT 1 and alrcon bus fares is 12% for single journeys and
24% for stored value fares. It is worth noting that this arrangement (LRT fares lower
than PUB fares) is practical and ideal so thal the patronage for trains is preferred as far
as fares are concerned. Further, we also mamtmn that this would avoid sudden shifts to
the buses, which may cause supply probtems on the side of the city buses.

Table 4. Comparison between LRT Line 1 ;and PUB Route 42 Distances and Fares

_ Sample part of the% Current Fare Proposed Fare
: Rou PhP PhP

Line / Route Name oute ; (PhP) (PhP)

: . N Stored Single Stored Single
: Endpoints | Distance (kgm) Valwe | Journey | Value | Journey
LRT 1: Baclaran - 12 | 2300 | 30.00 | 27.00 | 30.00
Roosevelt ; .

PUB Route 42: Gil Puyat - |

: ; Monumento i

Malanday - Ayala 12 33.50 33.50

via McArthur :

Highway 3

% Difference from LRT Fare 46% 12% 24% 12%

Slnce both resolutions (Resolution No. 054- .202) and Resolution No. 055-2022) adopt
the same proposed rates (boarding fare of ?hP 13.29 and distance fare of PhP 1.21) for
LRT 1 and LRT 2, we could expect the samo comparative results for LRT 2 and PUB
Route 3 {Antipolo - Quiapo via Cubao), which has portions of the route structure that run
parallel to LRT 2. For further reference, attachcd herewith are the fare matrices for
Route 3 and Route 42, :

Wlth the discussions presented, the underszqned inferposes no objection to the
proposed fare increase for LRT Line 1 and i_me ’

Thank you very much.

\;/ery iruly yours,

ENGR. RIZA M . PACHES, MNSA ot WS
Board Mempeér apd Officer-In- Charge Office of the Chairperson ,}, éw}::'e-
Purstantto D pecial Orde: 2022-266 a‘ated 71 October 2022
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.1/' ”\ Republic; of tha Philippings . ”';’ '
()K:F‘ARTML‘NTOI’ TRANSPFORTATION | i

LAND TRANSPORTATION ERANGHISING AND REGUL Koot BOARD

East Avane, Quezon Gity

PUB (Or(linm'gy) FARE MATRIX
Metro Manila

Route 3: ANTIPOLO - QUIAPO VIA CUBAQ (WEST BO?UND}

Rou(e 3: ANTIPOLO - QUIAPO VIA CUBAG (EAST FIOUND}

DATE OF EFFECTIVITY: OCTOBER 3, 2022 Pia;e No,
Distance . Student  Elderly f
k) Stopflendmark i Ragular Disabled
Q Antigole  Sumutong Higlvany 9.00 9.00

1 Greenland Anfipola / Sumulong Highway 13.00 050

2 Gawden of Gelhsemane F Sumidong Highway 13.00 10.50 -
3 Cavaliers Villags / Sumulong ) lig liveay 1300 10 50
L) Cloud ¢4 Sumulong Highway: 13.00 10,50
5 Qur L.ady af Falima University / § Sumulong Higlueay 13.00 19.50
8 Valieygolf Country Club Sebdivision / Sumilong Highwz 1y 15.25 1220
. Z Xenlromatt Anlipofo / Stnulang Highvery o 17,60 14,00
i a8 Anligolo City Hospital System - Annex IV 1 Sumatong Hhgwhay 19.75 15,75
9 SM Masinag { Marcos Highway L2200 17,50
10 Verment Royale Execulive Village / Marcos Highway 425 19,50
' 11 Git Fesnando Avenue corner Marcos Highvway 26 50 21.25
32 Avala Malls Feliz / Marcos Higeliay 28.75 2300
: 13 LRT Santolan Stalion { Marcos | Halsray 31.00 24.75
: 14 Marikina Riverbanks / Marcos Highway 33.25 26.50
: 16 Katipunan Avenue corner Arora Gawlavad 36,50 28 5G
: 16 Ananas / Aurora Boulevarg 3775 30.25
: 17 15th Avenue comer Aurora Baslovard 40.00 32.00
18 EDSA comer Aurora Boulevard 42.25 33.78
d 18 Balete Drive comer Aurora Boulavand 44,50 a0
20 " Broadway Avene comar Aurara Boulevard 46.75 37.50
! pil F. Roman Straet comer Aurors Bovievard 19.00 25
22 V. Mapa / Magasaysay Bovlevar| 51,25 41.00
23 PNR Line near Hipodomo Sireat / Magsaysay Scutevard 350 42.75
: 24 Santa Catatina Collegs / Legordn Stiest 58,75 14.50
: 25 DSWD NCR /P, Casal Strent : ) 1800 46.50
26 Natividad Lopez Stree! corner Ayala Bonlsvard 60,25 48.25
: 7 Manita City Hell/ Talt Avenue | 62,50 5000
: 28 Gailos Palanca Streel comer Quezait Dovlevard 64.75 5175
. .29 Quiapo f Quezon Boulcvard ! 67,00 5150

mjre OF EFFESTVITY: OCTOBER 3,2022

Dislance

Student ! Elterly {

) Prepflandmark Reqular Disabled
[1} Quiapo / Quezon Bonlavard | 84.00 0.00
1 San Sebastian College ¢ Reclo Avonite 13.00 16.50
2 Santa Calalina Collegn { Legarda Sireel i3.00 -10.50
3 PNR Line near tHinodrome Stieel / My ysay Baulavicd 13.00 10.50
; 4 V. Mopa f Mags saysay B noulevaxd' 13,00 10.50
5 F, Roman Steeal cotaar Aurara Boulevacd 13.00 10.50
6 Broadway Avenus comer Aurora Baulevard 15.25 12,25
-7 Balele Driver cornsr Aurora Boulevard 17.50 14.00
3 EDSA comer Aurora Botlevard 19.78 15.75
9 . 15th Avenue comer Aurara Baufevard 2200 17.50
10 Anonas { Aurora Bowlevatd 24.25 14 50
i1 . Katipunan Avanue corner Aurora Boulevend 25.50 2528
12 ' . Matiking Rivarbanks / Marcos Highway 28,75 23.00
13 LRT Sanlotan Station f Marcos lighway 31.00 24,35
14 . Ayata Malls Feliz / Marcos Migwhay 33.2% 26.50
15 [..Gil Fermando Avere carner Marcon Highway 35.50 28,50
1§ : Vermont Royale Execulive Village 7 Marcas! ghavay 37,75 30,25
17 . : S Masinag 7 Marcos Highway 40.00 32.00
18 Antipoto Cily Hospilal System - Annax i 7 Sumulong Higwhay 42,25 a3.75
19 . Xoeniromail An{lpotol Sumkeng Highway 44.50 35.50
©o|L_i20 : Valieyguertzuniry Club Subdivision / Sumuinng Highwdy 46,75 37.50
; 24 Qur Lady of Fatima Univamlyl Sumulong Highway | 49,00 39.25
: 22 i : Cloud 8/ Sumulong Highway | ; 51.25 41,00
: 23 : ) Cavali V‘Ilnge  Sumulong Highway §3.50 42,75
24 . .. Garden of Gethsemane / Suinufong | lighweary 85,76 44.50
: 256 , Greenfand Antipolo / Sumulong Highviay 58,00 46,50
: 26 Antipalo Sumulong Highway | 60.25 4825
COMMSTATION OF FARES: {Add-on dethod) H For Clarification,
\REQULAR ) Pla. visit LTFRI3 web portal af www.téeh, gov.ph
[

o] Fiee {6) Rlomeatuin » P 13.00 i ot £l LTERB 2417 Hotiine - 1342
Sucemading Kionetacs = Addional P 2.25 per Kienater :
STUDENBELDERLYANIABLED ! 28% Dixcount }
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Republic of the Philippines N
; DEPARTMENT OF TRANSPORTATION
: LAND TRANSPORTATION FRANCHISING AND REGULATORY 8OARD
East Avenue, sizus?z(m City
B
PUB {Aircon} FARE MATRIX :
Meleo th!a
' Route 42: MALANDAY - AYALA VIA MCARTHUR HIGHWAY (NORTI'I BOUND}
" DATE OF EFFECTIVITY: OCTORER 3, 2022 : Piatﬁ’f‘ No.
:)"?;:i;m S(Onll.mld:mnrk : Regufar St ('dl‘;;g;lﬁ::::l iyl
[ Aynla { Ayata Avenue | 0.00 009
1 Paseo de Roxas coniar Ayala Avenue 15.00 12.40
2 Buendia Avenue vomar Aysla Averue 18,00 12.00
3 Osmeia Highway correr Buerdia Avenue 15.00 1200
4 LRT Gil FPuyat Slation { Buendia Avenue 15.00 12.00
H 5 LRT Vity Criz Station / Taft Avenue 15.90 12.00
[ LRT Quitino Stafion / Taft Avenue: 17,75 14.00
7 Philippine General Hospital 7 Tul Avenue W20 16.26
: 8 Philipping Notmal Universily 7 Tafl Avenue 23,00 18,25
: 9 L 81 Bonitacio / MeAdhur Bridge 25.50 20.50
10 Universal Park Mall f Rizal Avenue 28,25 22,50
i1 __LRT Bambang Station / Riza) Avenue 3100 2478
8 12 ¥, Yuseco Stieet comer Rizal Avenue 33,50 26.75
: 13 LRT Abad Sanfos Siation / Rizal Avenire 36.25 29.00
4 LRT R. Papa Station / Rizal Avenue Extension 38.75 31.00
15 LR 5th Aveoue Station / Rizal Avertie Extension A1,50 33.25 H
)i LRT Monumenlo Station f Rzl Avenue Exlensicn 44.25 36,25 ¢
' 17 Polrery Elementary School 7 MeArlhur Highway AGTH 37.50
18 San Miguel Browery / McAsthur Mighweay 49.50 39.50
19 Our Lady of Falima Universily / McAtthue Highway 52,00 41.75
20 Landbank - Karihalan /- McAsthur Highieay 54.75 43,75
21 Flying ¥V Gas Station / MeAtthur Highway 47.50 26,00
. 22 Pureyold Valenzueia / Messthur Highway 60,00 48.00
23 BDQ - Valenzuaia £ MoArthus Flighway 62,75 5025 }
24 ACEMC - Valenauela f AcARNUr Highway . 65,26 52.25 §
3 Malanday I Marcela H, del Pilor smim ) 68.00 54.50
! Roule 42: MALANDAY - AYALA VIA MCARTHUR HIGHWAY (SOUTH BOUND}
. DATE OF EFFECTIVITY: OCTORER 3, 2022 .
i 1 Distanco : Student / Eldorly /
i) Slopll.andnmrk ; Regular Disabled
0 Malanday / Marcelo . dt Pilar Strael . 0.00 0.08
1 ACEMC - Valenzuela / McArhur Highway 3 15.00 200
2 B0Q - Valenzuela f McAsthur Higteay o 46.00 2.00
3 Puregold Valenzuela £ McArthur Highway : 15.00 2.00
4 Flying V Gas Stalion / MeArthur Highway 15.00 . 12.00
5 Landbank - Karuhatan  McArthue Highway 15,00 12.0D
[¢ Our Lady of Falima Uaiversity / McArthue Highway 17,75 ) 14,00
7 San Miguat Brewery / McArthur Highway 20,25 16,25 :
; i Polrero Elementary School 7 MeAdbur Highway 23.00 18,26 }
R LRT Monumento Stalion / Rizal Avenue Exfension 25.50 20,50 o
10 RT 5th Avenue Station / Rizal Avenue Extension 28,25 22.50
11 __LRT R, Papa Slation 7 Rizal Avenue Exlension a1.00 24,75
12 LRT Abad Santos Stalion / Rizal Avenye 33.50 26.75
13 F. Yuseco Street comer Rizet Aventie 3625 29.00 !
14 LRT Bambang Station / Rizal Avenie . 38,76 31.060
15 Universal Park Mall / Rizal Avenue 41,50 3325
I 16 Liwdsang Bonilacio / McAtthur Bridge ) 44.25 ] 3525
17 Philippine Normial University / Tall Avenue 48,756 37,50
18 Philippine General Hospilat / Talt Averive 49,50 39.50
‘ 19 LRT Quirino Station / Talt Avenue | 52.00 41,75 )
dlo 20 LRT Vite Cruz Station / Tafl Avenise! 54.75 43.75 ,
: 21 St Therese laslilule of Arls and Sciences / Talt Avanie 5750 46.00 :
22 Roxas Boulevard comner Burndia Avenue 60,00 48.00
23 ; Sogo Holel / 3uendia Avenne ¢ 62.75 50,25
24 . . Dian Stree! corer Buendia Avenug | 65.26 52.25
: % _Chino Roees Avanue corner Huendia Avenue 68.00 §4.50
26 :_Nicanor Garcia Street comer Buendis Aveate 70.75 ] 8660
i 27 Pased de Roxs cormer Buendia Avanue : 13.25 58.75
28 MRT Buerdia Station / EDSA . { 76.00 80,76
25 Ayala / Ayala Avauue 5 78.50 63.00
: { H ’
COMPUTATION OF FARFS {Adit-on Hethad) For Ciarlﬁcatlon,
| REGULAR P!s\ visit LTFRB wab portal at W, nm; gov.ph
Lorhs rm 53 n-umtm =P AGOKS E cr Lol LTF :
5 = Additional PP 2,65 pae b
I s1uony ity m:m.vmsam.eo 120% Diuconmt) :
 First Fim (-)' mkmte:s # P 2.0 . ;
s I D247 por €
i Students nra antifed th 2 fatn rliscaunt of pot fess than 20‘& of tha approved
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L o AUTHORITY

| . LRTA BOARD OF DIRECTORS

- RESOLUTION NO. 068-2022
. Series of ?022

FINAL APPROVAL OF THE PROPOSED FARE ADJUSTMENTS FORLRTLINE1 & 2 g
P SYSTFMS

WHEREAS, on 02 October 2014, a PPP Concession Agreement was signed between
thei Department of Transportalion and Commuincahon (DOTC) and the Light Rail Transit
Authonty (LRTA) as Grantors, and the Laght Rail Manila Corporation (LRMC) as
Concesslonaare

: , WHEREAS Schedule 9 of the Conce*;s;on /\qreement {CA) between the Grantors and
i the ' Concessionaire provided the schedule and computation for the Concessionaire’s
' applacatzon for Fare Adjusiment on a p@nod;c basxc, spmr cally every two (2) years from the
initial date of signing of the CA (01 Auguct 2014). with an option to use inflation rebasing
method every four {4) years from 01 /\ugusl 201 4

. WHEREAS the LRTA Commltiee on IF dfO Adju‘,lmant by virlue of Special Order No,
152 5. 2018 was duly constituted lo conduct completd stalf work, make sludy, evaluate and
| make recommondatlons to the LRTA Board of Dnmctoxs on the malter of fare adjustiment;

v WHEREAS on 25 Oclober 2022, the Board of Directors of LRTA held meeting and
cond;twnaily approved the proposed fare acijustment for the LRT Line 1 System: :

RESOLUTION NO 054-2022

RESOLVED AS IT! ES HERERBY RFSOLVEE) TO CONDITIONALLY
APPR(}VE THE PR(DPOSED FAREthCRLASE FOR LRT LINE 1 AS
FOE.LOW$ :

l

N2 A Ay S e A S M Sk T

BOARDING FARE | : PHPIZZO |
DISTANCE FARE | : PHP{.21 PER KILOMETER

RESOLVED FURTHER TO APPRO\IIE THE CORRESPONDING FARE
MATRICES AS FOLLOWS I

= | - CER(IRIED TRUE Cony
| © | NOTALIDMTRERASURES OR ALTERATIDNS
: : > 3

/\ e LLE NiiEva f:
; ; { AddreSe:_| A /
Line 2 [)epot Marcos Highway, Santolan, ras!q ty /M.M., Philippines . ’
Trunk!me 86473479/ 86473481/ 86473484/ 8 06+ 3485 1 86473487
websnte veewlia.gov.ph .
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W'HEREAS on the same mez,tmg of 25 Oclober 2022 the Board of Direclors of LR’I‘A

conditional y approved the propost,d fare adjuslmeml for the L.RT Line 2 System:

s
i
H
i

: Rfesow"nore NO. 055-2022

: RESOLVED AS IT ’IS HEREBY RESOLVE.D TCG CONDITIONALLY
APPROVE THE PROPOSED FARE INCREASE FOR LRT LINE 2 AS
FOLLOWS

PHP13129
PHP1.21 PER KILOMETER

BOARDING FARE |
DISTANCE FARE |

RESOLVED FURTHER TO APPROVE! THE CORRESPONDING FARE

MATRICES AS FOLLOWS: i
{ H !
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LRTZ SINGLE IOURNEY Fare Matrix

; : &

i
§ T |
LI e oem g ops b0 | o s
. a5 5 3y Fa0 bowo b oas tbs a3 i oas | g
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WHEREAS the above btaled approva!s wero cond:t;onai since the LRTA Charter, £.O.
No. 603 dated 12 July 1980, as 1mended requnref; that adjustment of fares in the LRT must
{ be du:ly co 1suiled with the Land Tranopor!auon Franrhsamg and Regulatory Board (LTFRB)
1 :
i
: g WHEREAS accordingly the condthonaily approved fare adjustment for LRT Line 1 and
2!Sy§;témt was- referred to the Land Transportation: Franchising and Regulatory Board
RB) on 04 November 2022 for |gs properrewemifdnd comments as mandaled by the LRTA
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WHEREAS, after review, the LTFRB rosponrlod to LRTA In a lelter daled 23 November
.2022 stating that LTFRB has no objeclions to lhe proposed (ars adjustment for LRT Line 1
and 2 Systems alter considering, among olhers, a comparison between the existing Public
Utility Bus (PUB) fares traversing roules parailoi with the both the LRT Systems and the
proposed fare adjustment which was found to be lower.

WHEREAS, the LRTA Management f!ki’Wl e sought the assistance of the Commission
on Audit (COA) on 11 Oclober 2022 in the deiermamlaon of (he reasonableness of the fare
ad;ustment :

¢ WHEREAS COA in a letter dated 25 Oclobor 2022 reileraled that COA’s audit is not
a procedural requirement nor a condition prec de,ni to any adjustment and implementation of
fare ratco, and further stated that it is the sole duty of the regulatory body concerned who has
« the power to issue, modify and promuigate the f’xre adjustmenl

S N rmaa o et = mamummmn e o Ao e i 16 A1

- WHEREAS, on 19 December 20?2 the Membew of the |LRTA Board of Directors
passed upon the positions and comments ofiithe LTFRB and COA as well as the
recommendations of the Commillee on Fare Adjustmont contained in a Report dated 19
December 2022 and has resolved the following on the matter of the fare adjustment:

, RESOLVED to FINALLY APPROVE the fare adjustments for LRT Llne 1&2 Sybtems
as conhmed in LRTA Board Resolution Noq 054. ?022 and 055-2022;

{ RESOLVED FURTHER, to endorse lhe sub;eci fare adjustments to the DOTr and
' secure its approva( as Grantorin the LRT Line 1 Cayex Concessmn Agreenent; and as mother
; agency on matters of transport pollcy for both LRT Line 1 & 2 Systems;

: RESOLVED FURTHER, to request the DO’lr and MRT3 for appropriate action on the
MRT3 System fare adjusiment, the same bung'a similar rail transpor: mode and being
operated by the DOTr; and, -

: SOLVED FINALLY that lhe approved f are dd}L stiments be referred to the DOTr Rail
Unit (RRU) for proper re; Julatory proco?;mg and approval,

SEC. JA‘M% J. BAUTISTA

_ ) C!zaﬂperson Board ‘of Direclors m
N . Boowey

ATTY.[HE NANDOT CABRERA ~ ATTY. ROMANDO ARTES (0IC)
- Adnpinistrator, LRTA ? Board Member, MMDA

~ CERIRED TRUE copy
Enmva w: ERASUSES OR ALTERATIONS

: P . / . , Pagogzﬁ
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‘ SEC BENJAMIN E. DIOKNO | SEC. AMENAH F. PANGANDAMAN
. Board Member, DOF ) Board Member, DBM

’fsecﬁ. ARSENIO M. BALISACAN SEC. MANUEL M. BONOAN
: Board Member, NEDA soard Member, DPWH

~ Tl k= A M
C:Alﬁl AN TEQFIL UADIZ Hi ATTY. DIMAPUKO R. DATU

| , iMoard Member, LTFRB Boarcl Member, Private Sector Representative
. PROMULGATED, this ____ day of December 2022, Pasig Cily, Philippines.
~ ATTESTED BY:
| ;

LLANUEVA . |
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SECRETARY’S CER”F!F!CATE

I AYLWINSTON C. PILLOS, of legal age, Filipino and wilh office address at the
LRTA Line 2 Depot, Marcos Highway Santolan, Pasag Cily, after having been duly sworn
in accordance with taw, do hereby depose and say ‘hat:

That | am the duly appointed and cons(iluled Acting Corporate Board Secretary
of the Ltght Rail Transit Authority, LRTA for brewty. a government owned and controfled
corporation with principal address at the LRTA Lj me 2 Depot, Marcos Highway, Santolan,
Pasig Cfty,

That as such Acting Corporate Secrelqry, I keep minules and records of the
transactfons and meetings of the members of the Board of Directors of LRTA;

That based on records al hand, the Board of Directors of LRTA passed and
approved the following resolution, {o wit: ;

1. Thai the Light Rail Transit Authority (i_RTA) Administrator is authorized and
empowered to appear and represent LRTA in all cases or litigation matters
whether in the original or appellale slage, either as plaintiff, complainant,
defendant appellant, appellee, ‘petitioner or respondent, including the authority to
sign under oath the required Verificalion and Certification of Non-Forum
Shoppmg and all necessary and appropriale! pleadings and documentary
requirements, as well as in lhe pre-trial conference of all cases, civil, criminal,
labor or administrative, with full power and aulhorfty to (a) consider the possibility
of amicable selllement or enter into compromise agreement whenever possible, :
as well as consider the possibility of submsss:on lo arbitration or to other ’
alternat;ve modes of dispute resolulion and agrec\ on the same; (b) agree to .
s:mphﬁcahon issues; (c) consider and agree to mend pleadings; (d) agree on a .
stipulation of facts or admit facts and documents to avoid unnecessary proof; {e)
limit the number of witness; (f) consider and agree to a preliminary reference of
issues; to a commissioner; (g) consider and’ agree on the propriety of rendering
Judgement on the pleadings, or summary judgement or of dismissing the action
should a valid ground therefore be found to oxuslj}(h) consider and agree on the
adwsablhty or necessity of suapendmg the proceedings; and (i) do or cause to be
done such other malters as may aid in the prompt disposition of the action or as
may be necessary under the curcumstances

2. That the aforesaid: Officer is al‘ao granied futl power and authority to appoint a
substltute as those granted above

3. Thai |t! is the praclice of the LR“1A Board of Dtrectors {o grant and/or extend
specific authority or authorities to the office concerned and not 1o a specific
persor{ and which in the mstant case to the LRTA Administrator;

4. That A‘TTY HERNANDO T. CABRERA is the ’duly coh”?s"{:’tdié‘d Admlmstrator of
LRTA from 05 August 2022 to present 3 SR '“i LE‘” O ‘z L

: ; g_j! ;a:;f"t “

5. That the above slated grant of authority 'md ower remaing

subs:sfs untif this date and has never been revol ed or amen

....(s"rn abp e =PSSO o

{')’,\

 Address- ; zxrwrs? mf ¢

Line 2 Depot, Marcos Highway. Santolan, Pasig Clty M., Phillpp:pas-
Trunkline: 86413479186473461I86473484/8647348'5/86473487 o
; websute www.Iria.gov. ph
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IN WITNESS WHEREOF,

' I have hereunfo aflixed my signature this 11th day of
August 2022. 5

L

A{w AYLWINSTON G-
Acting Corporate 8éc

ESUBSCRIBED AND SWORN TO beforei me this 111 d of August 2022 at

Quezon City, affiant exhibiting to me his Driver's License No. N02-07-002616 issued at
Pasig City on 18 July 2021.
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LANNEX' B2 *
TRANSIT
AUTHORITY

LRTA BOARD OF DIRECTORS

RESOLUTION NO. 068-2022
Series of 2022

F!NAL APPROVAL OF THE PROPOSED FARE ADJUSTMENTS FOR LRT LINE 1 & 2
SYSTEMS

- WHEREAS, on 02 Oclober 2014, a PPP (‘onres ion Agreement was signed belween
the Depm tment of Transportation and Commumcation (DOTC) and the Light Rail Transil
Au(héril;y (LRTA) as Granlors, and the Light Rail Manila Corporation (LRMC) as
Concessionaire; ?

. WHEREAS, Schedule 9 of the Concession Agreement (CA) between the Grantors and
the Concessionaire provided the schedule and computation for the Concessionaire's
apphi ation for Fare Adjustment on a petiodic bai,is specifically every two (2) years from the
mmaﬁ dale of signing of the CA (01 August ZOM) with an option lo use inflalion rebasing
mf,lhod cvery four (4) years from 01 August 20 14 :

WHEREAS the LRTA Comm!lloo on Fcur‘ /\cijuutment by virtlue of Special Order No.

'.1'72 'S, 7019; was duly conslituted to conduct complete staff work, make sludy, evaluate and

make rec@mmendalrons to the LRTA Baard of Dnecims on the maller of fare adjustment;

%

, WHEREAS on 25 Oclobor 2022, the Board of Directors of LRTA hefd meeting and
c‘ondttlomlly approved the propoqod fare adjuslment for the LRT Line 1 Systent:

RESOLUTION i\lo. 054-2022

RESOLVED AS IT IS HEREBY RESOLVED TO CONDITIONALLY -
.| . APPROVE THE PROPOSED FARE INCREASE FOR LRT LINE 1 AS

FOLLOWS: |
BOARDING FARE | : Pzw;m,zs . |
DISTANGE FARE | - PHP1.21 PER KILOMETER

RESOLVED FURTH?‘R TO APPROVE ™
MATRICES AS FOLLOWS

, Address: ]
* Line 2 Depot, Marcos Highway, Santolan, Pasig (équy' MM, Philippines

Trunklme 86473479 [ 86473481/ 86473484 / 86473485 1 86473487
wehmte www.lrta, gov ph

{
.
H
3
i
i
H




'
L ! v
" o
Fia &1l
4
,F( " L2 t
o < <1
§ A
n-ouull Ex >
0!"“!&!‘** 6 i
Manrarsn L]
Yayunian |
Bambmrg
4
ST
: e az 20 oH
Kacleran hid » k) n .
ST TS S C NN R P TR I PR S R L R 8

Fiooaavell

Batlofasini

Ynyumuri o
Rembrog
D, Jous:

Easiiens,

Cential |

tslied Hatlgan E b

Dugtarayi

Thrmdvnils fan o0y
'

WHE REAS, on the same meeling of 25 Q¢

conditionally approved the proposed flare adjustment for {

- Rsfsownon Noi 0552022

v

l{)!aer 2022 the Board of Directors of LRTA

e LRT Line 2 Systenu: .

RESOLVED AS IT IS HEREBY RE’SOLVED TO CONDITIONALLY

APPROVE THE PROPOSED FARE iNCRLA

FOLLOWS:

BOARDING FARE  : PHP13.

29

SE FOR LRT LINE 2 AS

DISTANCE FARE PHP1 21 PER KILOMETER

RESOLVED FURTHER TO APPROVE ;fi-ﬂ':'. €

MATRICESZAS FOLLOWS S

s et o A

IORRESF’ONDiNG FARE
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‘W *REAS the above slat@d approvals were conditional since the LRTA Charler, £.0.
No. 6Q3 da d 12 July 1980 as am(»nrlod roqulrc\, that 'adjustment of fares in the LRT must P
be duly cons sulfed with the Land hansporlatlon l"rdm,hlsmg and Regulatory Board (LTFRB);
"WHEREAS, accmdmg!y the condullomlly ppaovod [.)re adjustment for LRT Line 1 and
2 Systems| was referred (o the Lﬁmcl Transportation| Franchising and Regulatory Board
LTFRB) on 04 November 2022 for ll‘“ proper review andicomments as mandated by the LRTA
Charter; | . ;
~ \
X
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WHEREAS after review, the LTFRB rosponrk dlo LRTAIn a letler dated 23 November
2022 sta{mg that LTFRB has no objeclions to [|10 proposed fare adjustiment for LRT Line 1
and 2 Syolenu, after considering, among others, a comparison between the exis sting Public
Utility Bus (PUB) fares traversing routes pamlloi with the both the LRT Systems and the
proposed fare adjustment which was found lo be Iowvr

WHEREAS the LRTA Management hkewv s@ soughl the assistance of the Commission
on Audl[ {COA) on 11 October 2022 in the delormnmtlon of the reasonableness of the fare
ddjustm(,ni :

WHEREAS COA N a letler dated 25 Octobu 2022 reiterated that COA's audit is not
a proroduml requirement nor a condition precodom to any adjustment and implementation of
fare rales, and furlher stated that it is the sole duly ol the regulatory body concerned who has
the povfrver lo issue, modily and promulgale the i‘m’j adjustiment;

éWHEREAS on 19 December 2022 the Members of the LRTA Board of Direclors
pa.,seci upon the positions and comments of :the LTFRB and COA as well as the
recommendations of the Commitlee on Fare /\djuelm@ni confained in a Reporl ‘daled 19
Dccember 2022 and has resolved the following on’ !h(, matler of the fare adjustment:

RESOL\IED to FINALLY APPROVE the fare adjustments for LRT Line 1 & 2 Systems
as coniamed in LRTA Board Resolution Nos. 054- 2022 and 0"5»?0/)

RFSO[-VF:D FURTHER, lo endorse (he bub;ec,i Tare adjustmenls lo the DOTr and
secure; ;ts approval as Grantor in the LRT Line 1 Ldvox Concession Agreement, and as mother
agency on maliers of transport policy for both LRT! Lmo 1 & 2 Systems;”

?

:RLSQLVED FURTHER, to request the l)O!rand MRT3 for appropnale aci;on on the
MRT3 - System fare adjustment, lhe same bom(} a similar rail ransport mode and being
ope:a{cd byithe DOTr; and, -

i' ESOLVED FINALLY that lhe '%pproved an dt_ij stments be referred to the DOTr Rail
guh%or Unit (RRU) for ploper!egul atary proces ‘:Ill(] and approval,

: SEC JAM NS BAUTISTA i
- Chair, pmaon Board of Directors
- \ N LB o6y m
E NANDO T CABRERA ATTY. ROMANDO ARTES (OIC)
injstrator, LRTA Board Member, MMDA
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SEC. BENJAMIN E. DIOKNO
- Board Member, DOF

SEC. ARSENIO M. BALISACAN
. Board Member, NEDA

E' W
; - il
C AIR AN TEOFIL UADIZ ]

oard Member, LTFRB

SEC. AMENAH F. PANGANDAMAN
Board Member, DBM

SEC. MANUEL M. BONOAN

%/)oam’ Member, DIPWH

ATTY. DIMAPUNO R. DATU

BQard Member, Privale Seclor Representative

é’PROMULGATED, this day of Decemjmr 2022, Pasig City, Philippines.

ATTESTED BY:

J OR ALTERMIONS

’4&\@:\.{3‘% A
TRV, VILL

R
Y M ViLL
" Corporale Box 5d Secretary

ANUEVA
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